
During these harsh economic times, clients and prospective clients are concerned more 

than ever about the fees they incur in the divorce process. But suppose you could state 

that in their specific case, they could receive 20%, 30%, or more of your fees back in 

taxes? That’s the equivalent of giving them a discount courtesy of the IRS! When savvy 

consumers are shopping, that could make a difference. 

 

What’s the catch? You have to be more mindful of how you bill. Just mailing out a bill for 

services with backup that includes notations such as “telephone”, “copies”, or “meetings” 

will not support a deduction. Generally, your cannot deduct legal fees and court costs for 

obtaining a divorce. Fees for tax, financial, or estate planning, and fees paid to collect or 

obtain alimony are deductible (subject to the 2% of AGI limit); alternatively, some fees may 

be added to the basis of property for a deduction in the future upon disposition. 

 

Instead of the common language, e.g. “fees incurred for your divorce,” suppose you 

printed: 
 

• Preparation and/or review of agreement pertaining to the sale of the family home 
 

• Telephone calls and meetings regarding control and taxation of company-owned   

stock 
 

• Conferences with financial consultant regarding most tax efficient treatment of 

alimony 
 

• Research regarding the tax efficiency and proper disposal/transfer of rental 

properties 
 

You cannot do this “willy-nilly” as your time records have to support the time allocation of 

your bill. And certainly, much time will be incurred strictly in the divorce negotiations, which 

is not deductible. But with a little extra time on your behalf and some creativity, you will 

have happier and possibly more clients. 
 

Don’t forget to tell your clients my fixed-fee option ! 
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DID YOU KNOW 
 

That you can “bail out” your clients 

 by classifying their fees? 
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